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WHAT BUBBLES HAVE BEEN 
PUNCTURED. 

The Financial World is not yet a 
year old, but during its existence it 
has accomplished more than all the so- 
called financial publications since they 
have been published, in driving to the 
wall fake investment schemes and 
rank get-rich-quick swindles. 

It has broken up Arnold & Co. and 
Ryan & Co., turf investment swindles. 
The promoters of the Arnold fiasco are 
in hiding to escape conviction, while 
the head of Ryan & Co. is under in- 
dictment and is soon to be tried. 

The American Finance & Mortgage 
Co., in the ship chandlers district of 
Wall street, is on its last legs. This 
concern has been shown up to be an- 
other E. S. Dean swindle manipulated 
by the same crooked hands. 

Philadelphia has been ridded of the 
Pennsylvania Finance Co., a get-rich- 
quick concern operated by Gerald 
Eberman of the E. S. Dean O’Connor 
(o. infamous fame, and one of the 
right hand aides of Goslin, one of New 
York’s most notorious confidence men. 

Through its exposure, the National 
Securities Co. of St. Louis, Mo., was 
compelled to close its doors, and there 
are other as crooked bucket shops in- 
festing this city, whose days are num- 
bered. 

In Boston it has thrown its search- 
light upon the King Crowther Oil Cor- 
poration, exposing a rotten condition 
of affairs, and what systematic cam- 
paign of deliberate misrepresentation 
was followed to unload this fictitious 
security, not worth the paper it is 
printed upon. A few days ago the at- 
torney-general of Texas proceeded 





against the company and found its as- : 


sets to be represented by eighteen jad- 
ed mules. 

Here in Chicago it has made it im- 
possible for Sanford Makeever & Co. 
to inveigle with hot air promises any 
more suckers into visionary’ enter- 
prises. It has brought down upon 
Richard Oliver & Co. and his safety 
valve plan of speculation, the post- 
office authorities, and this slick indi- 
vidual has now been arrested. 

It has shown the actual conditions 
of the Rayo Mining Co., promoted by 
the Roanoke Investment Co., to be de- 
funct when these same parties were 
promising early dividends. 

Its investigation and publicity punc- 
tured the bubble and let out the air of 
the California Nevada Mining Co., pro- 
moted by Baldwin of Albany. 

This is a record a paper can be 
proud of. We shall not be content in 
our work until every crook, confidence 
man, fake promoter, is driven out of 
business. 





THE FINANCIAL OUTLOOK. 

Six months ago the Financial World 
characterized the condition in Wall 
Street as a market without a public. 
The public considered the prices of all 
speculative securities too high and de- 
cided to stay away. Since then the 
prices have constantly gone down and 
yet the public has not yet come in to 
buy at the present low prices. Some 
securities have reached the lowest 
prices on record since the panic of May 
9, 1901. 

To what extent prices of standard 
stocks have depreciated can best be 
judged when one takes into consider- 
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ation that N. Y. Central has within a 
comparatively short time come down 
from 160 to 136, Pennsylvania from 160 
to 128, Chicago, Milwaukee & St. Paul 
from 180 to 149, Union Pacific from 104 
to 85, Chicago & Northwestern from 
230 to 175. Other stocks have gone 
down in the same proportion. The 
losses amount to 40 and 50 points in 
shares of standard railway certificates 
and although financial authorities are 
assuring holders that there is nothing 
wrong in the situation, the liquidation 
goes on in a manner that shows dis- 
trust of Wall street conditions. 

The whole trouble at the bottom of 
this condition are undigested securi- 
ties. A New York financial paper re- 
cently made the following statements, 
which in our opinion fully explains the 
situation: 

“Comparatively few persons, we be- 
lieve, realize the extent of recently 
made multi-millionaires by the forma- 
tion of the United States Steel Cor- 
poration. In the flush times follow- 
ing the acquisition of their fortunes, 
these men who had unexpectedly be- 
come rich beyond their wildest dreams 
made no end of large commitments 
in various syndicates and enterprises, 
and recently some of their obligations 
have been falling due and have called 
for immense amounts of cash. To pro- 
vide it they have had to sell whatever 
they had on hand for which there was 
a steady market. It is obvious, there- 
fore, that a large part of the current 
liquidation has not taken place be- 
cause of apprehensions of a general 
character affecting the situation, nor 
because of conservative judgment re- 
garding values, but simply because 
of the financial necessities of the hold- 
ers of large blocks of speculatively 
held stocks.”’ 

It is a panic of the millionaires. 
They have loaded themselves up with 
too many securities that cannot be 
marketed and in order to be able to 
hold them until they can dispose of 
them, they have to dispose of securi- 
ties which have a ready market, such 
as N. Y. Central, Chicago, Milwaukee 
& St. Paul, and similar stocks. 

The overloaded syndicates, under- 
writers, cliques, pools and individual 
operators sold what was vendible in 
order to be able to carry the stuff they 
could not sell. This forced liquidation 
from the lesser speculators on margin. 
In other words, everybody who had to 
sell has done so, and with’ easing 
money, remarkable railroad earnings, 
with every prospect of continued in- 
dustrial and commercial activity, and 
reason to hope for currency reform leg- 
islation before the end of the year, it 
would seem as though the next definite 
movement in prices would be upward. 
Whether the bulk of liquidation is over 
is, of course, uncertain. The market 
cannot recover in a day from such de- 
moralization as has marked trading 
since last January, and it is entirely 
possible that prices may decline furth- 
er. But, on the other hand, there is 


little doubt that many stocks are below 
their industrial value. We believe that 
the time is not far when people will 
again enter the market and make 
money, if they buy at the low prices. 





HOW TRAPS ARE SET. 


The Sunday issues of April 12, 1903, 
of a number of papers contained the 
following ad, in which the advertiser 
used his initials and not his full name: 

$500 INSURES $10,000. 

Within 12 months from to-day, when 
a certain stock now selling around $20 
on the “curb,” will be clamored for at 
$100, $200, $300, and perhaps $400 above 
par, the great mass of people who deal 
in speculative investments will wonder 
how it was that they overlooked such 
a BRILLIANT CHANCE TO MAKE A 
FORTUNE. This stock is based on a 
new motor power that is demonstrated 
to a MATHEMATICAL CERTAINTY, 
and all details as to its basic substan- 
tial claims, revolutionizing the power 
of the world, can be demonstrated to 
any one at the company’s extensive 
offices and the factory in this city 
Where the marvelous machine is 
shown. 

If this company had been willing to 
sell its patent rights to the trusts the 
public would never have had a chance, 
as they have now, to get in at a low 
figure. 

To any substantial investor with ref- 
erences, allowing one-third profits, I 
can assure an advance of 7 points with- 
in 30 days. My knowledge comes di- 
rect from my association as an at- 
torney with parties in control. Ad- 
dress 

Ss. J. L., ROOM 1027, 
346 Broadway, New York City. 

Of course the dear investor who be- 
lieves that strangers are not only lay- 
ing awake nights to make him rich or 
$10,000 for $500, as in this case, but also 
are going to the expense of advertis- 
ing which amounted to several hun- 
dred dollars, responded eagerly and in 
reply received “by wire’ the following 
prepaid message: 

“The stock advised is fuel oil power. 
Company office 60 Wall street; buy 
there or on curb for immediate ad- 
vance. Quoted New York Herald to- 
day nineteen three-eights. 

"ic mae 

This stock, for which an advance of 
at least 7 points was assured, within 
thirty days, that is a price of 27, is 
now obtainable at 10. How many have 
gone into the trap set by the get-rich- 
quick men of Wall street, we don’t 
know, but a good many were probably 
caught every week, as can be judged 
by the fact that the gang back of such 
scheme is constantly advertising in ex- 
pensive papers, which shows that it 
pays to set traps for suckers. 





All financial frauds and fakes ex 
posed by The Financial World. 























*‘“A CHANCE FOR A FORTUNE.” 


Merchants Brokerage and Commission Co. 





The E. 8S. Dean Gang in St. Louis. 


Gerald Eberman and Weinmann, two 
leading members of the E. 8S. Dean 
gang of New York, which has swin- 
dled people out of million of dollars, 
have made their headquarters in St. 
Louis. The following advertisement, 
which appeared in many Sunday pa- 
pers, has all the earmarks of coming 
from the pen of one of this gang: 

A CHANCE FOR A FORTUNE. 

If you will send for our Letter and 
Booklet on Corn, and its market, you 
will receive a compendium of informa- 
tion that will astonish you and awaken 
you to a realization of an opportunity 
for making an independent fortune 
from a comparatively small _ invest- 
ment, in a very short time. At no 
time in its history has the corn market 
been in the condition now prevailing, 
and those who take advantage of the 
situation will make enormous profit. 
We are corn specialists and devote our 
entire time, attention and energies to 
that commodity exclusively. No other 
brokerage house is in the same position 
in this market that we are, and we 
are better fitted to handle accounts for 
clients than any other grain commis- 
sion house in the country. Acting on 
our advice our clients have, in the 
past, realized thousands from invest- 
ments of hundreds. Our advice to-day 
is to buy July corn. On account of the 
short crops of 1901 this country was 
unable to supply one-seventh of the 
demand for export, and the last crop 
is of such inferior quality that the 
greatest portion of it will not come up 
to contract grade and therefore will 
not be good delivery. There is abso- 
lutely no old corn in the country and 
the inferior crop of 1902 will supply 
but little more than a third of the de- 
mand. The export demand, on account 
of the fact that we were unable to 
supply but a seventh part of it last 
year, will be’ much greater than ever 
and the demand for the best grade 
from manufacturers of breakfast foods, 
glucose, starch, etc., will eclipse all 
former records. The person who buys 
July corn now can make a fortune 
before July 3lst. We will gladly ex- 
tend you the accommodation of our 
unequaled facilities and will handle 
your account to the best advantage, 
giving it our personal attention. Your 
funds will be protected by much larg- 
er added capital, and as we charge a 
commission of 10 per cent on profits 
only we cannot make money from your 
account unless we make some for you, 
consequently you will be assured of 
perfect service. Highest bank and com- 
mercial references furnished. Mer- 
chants’ Brokerage & Commission Co., 
Suite 400 Gay Bldg., St. Louis, Mo. 
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ITS ‘“‘REFERENCES.”’ 


Merchants Brokerage & Commission Com- 
pany, St. Louis. 

This concern states in its advertise- 
ments, in which it claims that it is 
going to make fortunes for investors, 
while the only fortunes will be made by 
the gang by fleecing investors, that it 
has “‘the highest mercantile and bank- 
ing references.’”’ A man intending to 
send them $15,000, at the suggestion of 
the Financial World, in order to find 
out what references that firm has, first 
wrote to them for such and received 
the following references: 

Traders’ Bank, St. Louis. 

Engle Reporting Agency, St. Louis. 

National Banker, La Salle St., Chi- 
cago. 

Upon investigation we find that 
Bradstreet’s and Dun’s latest reports 
do not mention the existence of such 
a bank. If there is such a bank at 
present in existence, it must be one 
in existence in name only, and started 
by the gang back of the swindle of 
the Merchants’ Brokerage & Commis- 
sion Co. The Engle Reporting Agency 
of St. Louis is probably another crea- 
ture of the gang, which, knowing that 
the only genuine references they can 
get are the police authorities, create 
reporting agencies of their own in or- 
der to refer to such. The National 
Banker of La Salle street, Chicago, is 
either affiliated with the gang or one 
of those infamous sheets that make 
money by becoming the tool of skin- 
ners. There are many papers that will 
sell their soul and the pocketbook of 
every one of their readers for a meas- 
ly advertising contract. 


ST. LOUIS—THE FAKER’S HEAD- 
QUARTERS. 

Ten years ago Chicago was the cen- 
ter of most get-rich-quick schemes. 
When they were driven out of Chi- 
cago, they started up in New York, 
where they flourished from 1895 to 1898. 
Then came the collapse. Since then 
St. Louis has been blessed with the 
presence of all the hands in the swin- 
dling business. First the most fraudu- 
lent mining and oil enterprises have 
been launched from St. Louis. Then 
came the turf swindles and now num- 
erous speculative fakes are infesting 
the World’s Fair City on the Mississip- 
pi. The notorious Weinmann is there, 
so is the man Schlesinger, the founder 
of the 520 per cent Miller swindle, and 
so is Gerald Eberman, of the E. S. 
Dean Syndicate, and many others. 

They all are working hard to make 
the suckers rich. Most prominent 
among them are the Rialto Co., the 
Merchants’ Brokerage & Commission 
Co., the Western Grain & Commission 
Co., and Walden & Co. 
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STILL AFTER THE SUCKERS. 


There are a number of get-rich-quick 
concerns in St. Louis, who have weath- 
ered the recent storm, still after the 
suckers. It happens that these con- 
cerns were started just prior to the 
big crash, when the truth was let in on 
such big swindlers as the National Se- 
curities Co., Arnold & Co., Ryan & Co., 
and others. They had nothing to pay 
out practically when swindled invest- 
ors rushed to draw gut their money. 
This explains why they exist at pres- 
ent and the reason they are making so 
much noise. One of the most notorious 
of these get-rich-quick concerns is E. 
Cc. Walden & Co. They are advertising 
a form of combined investments for 
which they claim they are earning 
profits of from seven to twenty-five 
per cent monthly. That in the face 
of recent exposures this enterprise is 
allowed to operate such a rank swindle 
can only be explained by the knowl- 
edge that nearly everyone in authority 
in St. Louis is out for the graft, and 
by the grace of hush money other 
grafters are at liberty to continue to 
swindle right and left without inter- 
ference. 

Another concern that ought to be 
closed up is the Merchants’ Brokerage 
Co. It is nothing but a bucket shop. 


MUST IMAGINE THE PUBLIC 
FOOLISH. 

In advising through its advertise- 
ment the purchase of U. S. Steel Stock, 
J. M. Hussey Co., supposedly financial 
agents from St. Louis, Mo., bring for- 
ward statements that only a_ fool 
would believe. It is said that this 
giant trusts profits last year of 160 
millions was greater than the total 
earnings of all the banks and gold 
mines in the country. Anyone.  ac- 
quainted with the actual earnings 
knows that this statement is made 
either with the intention to deliberate- 
ly prevaricate or because the maker of 
it does not know what he is talking 
about. In either case it is danger- 
ous to follow such a profit. Fur- 
ther no confidence should be placed 
in a firm which attempts to de- 
lude ignorant people by using the 
phrase “Financial Agents,” an expres- 
sion which undoubtedly is meant to 
carry the impression it is acting in 
this capacitv for the steel trust. An- 
other ridiculous statement is made 
that of there being 3,775 state, national 
and savings banks holding stock in this 
corporation. They are also given as 
references regarding this stock as an 
investment. Mention the name of any 
of the banks and they will deny for 
reasons best known to themselves that 
they are recommending steel stocks as 
an investment, although as a specu- 
lation at present prices it may offer 
some attractions. The sales of this 
security on Wall Street indicate that 
even these attractions at the prevail- 
ing quotations fail to move the stock. 





RICHARD OLIVER’S RECORD. 


This smooth individual has a record 
which if reviewed makes anyone de- 
posit his money in a safety deposit 
vault when he is around. Originally 
he started out with a concern known 
as Wakem & Co. operating a blind 
pool in Chicago. It failed. He then 
went east where he operated under va- 
rious assumed names. Returned west 
for a short interim. Then back east 
again. These movements were occa- 
sioned by his different residences be- 
coming too uncongenial. 

Once he was indicted by the Federal 
grand jury, pleaded guilty and was 
fined. He is back in Chicago again 
operating a safety valve plan of specu- 
lation in which the greatest safety to 
those who want to speculate is to keep 
away from it. 

A few months ago Richard Oliver 
was again indicted but he owes his es- 
cape to the merest accident of being 
indicted together with a number of le- 
gitimate Chicago Board of Trade mem- 
bers, against whom spurious charges 
were made for spite. When these in- 
dictments were squashed Oliver 
crawled out. 

There is not a single instance where 
a speculator ever was closed out by 
Oliver without a big profit—to Oliver. 


RICHARD OLIVER ARRESTED. 





Swindled Many By His “Safe” Speculation 
Method. 


Richard Oliver, who has for years 
swindled thousands of people by mak- 
ing them believe that he would make 
them rich by ‘‘a safe method” of specu- 
lation in grain and stocks, and whose 
methods have been frequently exposed 
in the columns of the Financial World, 
has now run his race. 

The Chicago morning papers of May 
22 contained the following report of his 
methods and his arrest: 

Thousands of dollars for investment 
in stocks and grain, which were not 
invested in those commodities, are said 
to have been obtained from residents 
of the country by Richard D. Oliver. 

At the instance of Postoffice Inspect- 
or W. M: Ketcham, Oliver was arrested 
yesterday. He conducts a brokerage 
business in the Stock Exchange build- 
ing under the name of Richard D. Ol- 
iver & Co. He is charged with using 
the mails to defraud. 

United States Deputy Marshal Mid- 
dleton served the warrant on Oliver. 
United States Commissioner Humphrey 
continued the hearing to June 2, fix- 
ing the defendant’s bonds at $2,500. 
The formal complaint against Oliver 
is that he secured $1,000 from Dr. W. 
D. Eads of Cannelton, Ind., by false 
representations and did not invest it as 
he had agreed to do. 

Inspector Ketcham has a 
more complaints against Oliver. The 
complainants are said to have lost 
sums ranging from $100 to $1,000. The 


dozen or 











circulars which R. D. Oliver & Co. sent 
through the mails explained the ‘“‘safe- 
ty-valve’’ method of investment which 
the concern used. Investors were as- 
sured that large profits would result, 
but from what Inspector Ketcham has 
learned, he says, if there were any 
profits they went into the pocket of the 
defendant. 

“All the persons who wrote to our 
department,” said the inspector, “‘de- 
clared that they had lost the money 
which they sent to Oliver for specula- 
tion in grain and stocks. 

“T have been investigating the mat- 
ter for some time and the evidence ap- 
pears to show that Oliver did not in- 
vest the money as he promised. I can- 
not determine yet the extent of the in- 
vestments reported by Oliver, but they 
surely aggregated several thousand 
dollars.”’ 

Richard Oliver was indicted for a 
similar scheme in March, 1899, and a 
short time later Judge Grosscup im- 
posed a fine which, with the costs, 
amounted to $1,532. At that time he 
was advertising his so-called ‘“‘safety- 
valve” method.of speculation. 





SANFORD MAKEEVER’S LATEST. 


Finding that he could no more un- 
load worthless stock on the _ public, 
Sanford Makeever, who has _ robbed 
thousands of investors, mostly poor 
widows, of their earnings, announces 
that he is now forming a syndicate to 
buy up millions of cheap stock, re- 
questing people to write to him giving 
full information regarding stocks they 
hold. 

Knowing Makeever’s crooked meth- 
ods as we do, it seems to us that he 
wishes only to secure the names of 
victims of other financial agents, in or- 
der to get at them under a new firm 
name. The new firm will probably tell 
to distressed investors that it will take 
up their stock if they would accept 
some new stock and pay for it partly 
by cash and the balance by the old 
worthless stock they are holding. A 
new firm with the Makeevers back of 
it, will probably come forward with 
the Moonshine Mining Co., offering its 
stock at 50 cents, for which, for ex- 
ample, holders of Mt. Shasta Mining 
stock could pay as follows: 40 cents 
per share in cash and balance by Mt. 
Shasta stock. This may enable said 
Makeever to unload Moonshine stock, 
worth nothing, at 40 cents cash, mak- 
ing investors believe that they obtain 
10 cents per share for the Mt. Shasta 
stock, which is now offered at the price 
of 5c a share in the open market. 





Read The Financial World. It pro- 
tects your pocketbook. 
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HUGHES & HOGAN. 


Charles Hughes, who from New 
York has fleeced thousands of invest- 
tors whom he promised to enrich, is 
now in Chicago with F. G. Hogan & 
Co., “board and exchange’’ members 
(of what board and exchange?), whose 
offices are in the Commerce building. 
Hogan & Co. advertise the following 
get-rich-quick plan: 

A.—A FORTUNE WITHIN YOUR 
GRASP IF YOU'LL BUY WHEAT 
NOW. After wheat reaches $1 it will 
be too late. Dollar wheat is an abso- 
lute certainty. The error of a mo- 
ment often becomes the sorrow of a 
lifetime. DO NOT LET THAT ER- 
ROR BE YOURS. $100 invested in July 
wheat now should make you a profit of 
$1,500 before the close of that option. 
Do you want that profit? Facts in our 
possession lead to the belief that wheat 
is cornered, and that dollar wheat is 
an assured fact Open an account to- 
day, while wheat is cheap, and get the 
full benefit of the advance. We give 
you the advantage of 25 years’ specu- 
lative experience, and our July mar- 
ket review and forecast keeps you 
thoroughly in touch. Send for special 
wheat letter, now ready; mailed free. 
F. G. HOGAN & CO., 20 Commerce 
Building, Chicago. Bankers, Brokers 
and Commission merchants’ Exchange 
and Board Members. National Bank 
and Commercial references. 


THE WHISKEY WOULD BE SAFER. 


The Kellerstrass Distilling Co. of 
Kansas City and St. Louis offers its 
capital stock in shares of ten dollars 
each, full paid and non-assessible to 
investors at par. This stock pays one 
per cent, it is claimed, regular dividend 
each month and will pay at least eight 
per cent more during the year. At this 
rate upon a capitalization of $500,000 
this enterprise supposedly earns 20 per 
cent cr $100,000 annually. The question 
arises if this is true why then is it 
necessary to enlist financial support 
at par for stock, when a suspension of 
dividends for a year or even six months 
would supply the business with all the 
capital necessary for any contemplated 
enlargements and would make the in- 
trinsic value of every share greater. 
Legitimate investments of this charac- 
ter do not have to find capital through 
the advertising columns of the news- 
papers for any bank in Kansas City 
or St. Louis or capitalists in these cit- 
ies would eagerly pay much more than 
par for a security that honestly earns 
one-fifth each year of its par value. 
That they don’t should be _ sufficient 
warning to investors that the same 
caution may be wise for them to ob- 
serve. 

An investment in some of the whisky 
made by this firm in the end might be 
safer. 
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AMERICAN FINANCE & MORTGAGE 
COMPANY. 


A tragic occurrence in Chicago of 
recent date helps to throw additional 
light on the great swindle which styles 
itself the American Finance & Mort- 
gage Co., with offices at 112 Wall street, 
New York, which concern has flooded 
the country with circulars about the 
big profits it claims to have made by 
special deals in Wall Street. All those 
so-called profits and big dividends ex- 
ist only in the imagination of the par- 
ties connected with it. 

During the last week of April there 
came to Chicago a man calling him- 
self in some places, Mr. Edward Eum- 
mers, at other places Mr. Edwards, 
while his real name, according to in- 
vestigation, seems to have been Ed- 
ward Simons. This man came to Chi- 
cago, as we were informed, to look up 
a number of people who have written 
to the American Finance & Mortgage 
Co. for information, signifying their 
willingness to send money to said con- 
cern. The gang in control of the busi- 
ness was anxious to get hold of such 
moneys and sent Mr. Simons west to 
work all suckers who had written to 
the firm. Said Simons was one morn- 
ing found dead on the street with frac- 
tured skull. Some people claim that he 
was murdered by former associates of 
his in crime, while others believe that 
the man, who was a hard drinker, was 
drunk, and fell towards a railing and 
fractured his skull. In his pocket there 
was found the following letter: 

“April 27, 1903. 
“Mr. Edward Summers: 

“Dear Sir—I was advised to-day that 
the information bureau, of which Mr. 
K. is head, called upon the Independ- 
ent Guarantee Trust Company, 27 Wil- 
liams street, for information regard- 
ing its officers and business. That in- 
quiry is undoubtedly the result of our 
sending out checks on that concern. 
We have arranged with them to make 
these payments for us, in order to re- 
lieve our bank of the large amount 
of clerical work involved. 

“We are wiring you to-day to await 
letter, which telegram refers to this 
communication. Will you please look 
up Mr. K. and have him wire the of- 
fice to withhold any report on the trust 
company until he can communicate 
with them, and then arrange with him 
to have the bureau send out a satisfac- 
tory report. 

“The trust company is not soliciting 
outside funds, but it can be stated that 
they are organized under the laws of 
South Dakota and that their charter is 
a regular trust company franchise. 
They propose to underwrite and guar- 
antee bonds and all legitimate securi- 
ties, finances, railway and other build- 
ing projects, etc. 

‘Please see that this receives prompt 
attention, and the right kind of atten- 
tion without fail. Yours truly, 

“ee a ae 


Investigation brought out the fact 
that the initials of the signer of the 
letter were those of W. H. Meyer, vice- 
president of the American Finance & 
Mortgage Co. With this explanation, 
the letter can be easily understood. 
The president of the American Finance 
& Mortgage Co. is also interested in 
the Federal Trust Co., which occupies 
the same offices as the Independent 
Guarantee Trust Co. of 27 William 
street. The American Finance & Mort- 
gage Co. evidently issues checks on the 
Independent Guarantee Trust Co., a 
concern of its own making. The name 
of Independent Guarantee Trust Co. 
has been adopted to mislead and to 
make people believe that this’ trust 
company is the same as the Guarantee 
Trust Co., a well-known trust compeny 
of the highest standing. It has always 
been a policy of the gang to adopt 
names similar to those of well-known 
firms. 

In above letter it is stated that the 
Independent Trust Co. proposes to un- 
derwrite and guarantee bonds and all 
legitimate securities, finances, etc. In 
its circulars, the American Finance & 
Mortgage Co. tells people, for whom it 
promises to make big dividends, as 
follows: 

“You take no risk in opening an ac- 
count with us, because the absolute 
security of the investment is guar- 
anteed.”’ 

The guarantee is probably furnished 
by the Independent Guarantee Trust 
Co. of 27 William street. 





FUTILITY OF GUARANTEES. 


The method of guaranteeing mining 
shares is a pernicious one. In nearly 
every instance the guarantee is. not 
worth the paper it is written upon. 
The assets of a mining company un- 
dergoing the many vicissitudes of for- 
mation and development are largely 
imaginary—hence what security or 
guarantee has a guarantor of its 
shares that will protect the investor 
from loss? Seldom is a property mort- 
gageable for sufficient to develop it 
and equip it with the necessary ma- 
chinery, stamp mill or smelter. Then, 
wherein is the investor guaranteed 
from loss? Seldom is a promoter in a 
position to put up the bonds or other 
securities to protect the guarantee. Oc- 
casionally a method is adopted where 
a certain per cent of the funds ob- 
tained from sale of shares which 
placed at interest for a certain period, 
will guarantee the original investment. 
In this case the purchaser puts up the 
guarantee. The business of placing 
guaranteed stock is so foreign to good, 
honest and legitimate mining, that the 
investment in them should be scruti- 
nized even more carefully than others. 
—Western Mining World. 
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THE FEATHER RIVER CONSOLID- 
ATED MINING COMPANY. 


The harder it becomes to unload min- 
ing stock of questionable value, the 
greater the exaggerations become in 
which the promoters indulge. To all 
whom the Union Security Company of 
Chicago tries to interest in the stock 
of the Feather River Consolidated 
Mining Co., the following benefits and 
promises are held out: 

They get in ‘‘on the ground floor.”’ 
They can get in “before the stock is 
withdrawn from the market.’ ‘‘$2,- 
300,000 are in sight.” ‘‘Dividends’”’ are 
expected early this summer. “The 
stock will advance to one. dollar.” 
“They will insure a _ life income.” 
‘Monthly payments are allowed.” 

And all this for 15 cents a share. As 
soon as the stockholder buys this stock 
he is entitled to expect anything he 
wants. We believe that investors ought 
to have by this time learned not to ex- 
change their cash for expectations that 
mostly fail to materialize. 


AMERICAN DE FOREST WIRELESS 
TELEGRAPH CO. 


About this company the U. S. In- 
vestor has to say as follows: 

“This is a sub-company organized to 
control the American rights of the 
De Forest Wireless Telegraph Co., a 
report on which will be found in our 
issue of March 14, page 481. At the 
time of writing the shares are quoted 
around 11 on the New York curb mar- 
ket, and are not regarded as a particu- 
larly promising purchase. The invent- 
or, Dr. Lee De Forest, claims to have 
made his inventions before those of 
Marconi were brought out, and there 
has been some talk of suits being 
brought against the company, which 
bears the latter’s name, as soon as Dr. 
De Forest has secured foreign patents 
on his alternating current and other in- 
ventions. This in itself would go to 
show that there is more or less con- 
flict between the two systems, in which 
case the question of priority in patents 
would of necessity be decided in the 
courts. A number of stations have been 
established in various parts of the 
country, including six government sta- 
tions, and several others are reported 
to be under’ construction. A few 
weeks ago a ‘De Forest wireless auto’ 
appeared on Broad street, New York, 
ostensibly for the purpose of sending 
quotations to the offices of newspapers 
and brokers, but is said to have failed 
to give the expected results, a view 
which is borne out by the fact that the 
automobile was withdrawn from ser- 
vice after doing duty for a few days 
only. The fact is that the actual com- 
mercial value of the invention is yet 
to be conclusively shown, and until 
that is done we see little in the propo- 
sition to recommend a purchase of the 
stock.” 
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THE PRICES OF SOME 
DUSTRIALS.”’ 


Here are the quotations of a num- 
ber of industrials that have been ex- 
tensively advertised as fortune makers 
a few months ago: 


Black Hills Porcelain’ & Clay...... .28 
Cheniere Land & Lumber .......... .80 
Daniel Boone Coal & Lumber Co.. .05 
Doremus Automatic Vending ...... 04 
International Broom ............... .44 
Mergenthaler-Horton Basket ...... .08 
National Barrel & Package ...... .35 
pe 2S ree errr 
Tacoma Steel RS aR CREE ES Ak, 12 
United States Marble Co...........  .17 
United States Smelting ...... 06 


Brokers are anxious to sell these in- 
dustrials at above named prices. Hold- 
ers of these industrials will hardly be 
able to get rid of them at considerably 
lower prices. 


MODEL GOLD MINING COMPANY. 


(From the WU. S. investor.) 

According to the annual report of 
the president and treasurer, Frank 
Jager, Jan. 12, 1903, 662,209 shares of 
the 1,500,000 shares, of the par value 
of $1 each, had been issued, the bal- 
ance being in the treasury, and there 
was no outstanding bonded or other 
indebtedness of the company, except 
current bills, and all the properties of 
the company were fully paid for. The 
company, however, has not had a very 
successful career to date, and does not 
stand well in Arizona. It has been 
more or less of a one-man affair in the 
hands of Frank Jager, and consider- 
able criticism has been made about his 
management. It is alleged that he 
purchased ‘three prospects” for $9,000 
and then transferred them to the com- 
pany for 200,000 shares of stock. The 
company paid dividends for a time and 
sold stock from 40 cents to $15 a share. 
In his annual report Mr. Jager stated 
that he thought that the ore dump of 
the McCabe mine would prove to be a 
great bonanza for the company if the 
automatic roasting furnaces the com- 
pany intended putting in would do 
what he thought they would, and that 
they would have a profit of several 
million dollars from its sales alone, 
to say nothing of the profits derived 
from the ore which is taken from the 
mines. Under date of Feb. 13, we wired 
the secretary, John Jager, that the au- 
tomatic roasters were a grand  suc- 
cess, and that the ore dump would 
surely net $10,000,000 profit, but we un- 
derstand that there were no automatic 
roasters at McCabe in operation on 
that date, and that the claim of a $10,- 
000,000 profit from the ore dump is out 
of all reason, and that in fact Mr. Jae- 
ger at one time valued the McCabe 
dump at only $250,000. We have no 
great faith in the management of this 
company and do not think that the 
outlook for stockholders is very en- 
couraging. 













































































8 THE FINANCIAL 


The Financial World 


Published Monthly. 


SINGLE COPIES - «= - 10 CENTS 
SUBSCRIPTION - ONE DOLLAR A YEAR 


Payable in Advance. 


Schiller Building : : 


Chicago 








No Advertisements A-cepted. 


—— 





NUGGETS. 

The get-rich-quick man must go. 

As soon as a man has saved a few 
dollars, the get-rich-quick man makes 
his appearance to clean him out. 

St. Louis is full of get-rich-quick 
concerns. Beware of them. 

“Wireless News” is the name of a 
new paper, started to boom the stock 
of the De Forest Wireless Telegraph 
Co, 

The Empire Trust & Securities Co., 
with offices in the Metropolitan Bldg., 
Newark, N. J., is a get-rich-quick con- 
cern. It claims to have made 110 per 
cent for its investors during the month 
of April. 

“The Rocky Mountain Miner,” called 
by its publisher a journal of history 
and development of western mining in- 
terest, splendidly illustrated, breezy 
and up-to-date, and sent free to all 
who write for same, is published at 84 
Adams street, Chicago, where’ the 
headquarters of Sanford Makeever are. 
It is his “‘organ.”’ People who may 
write for this organ will find same a 
trap of the get-rich-quick man. 





RECORDS OF INDUSTRIALS. 


The New York Journal of Commerce 
has compiled tables of industrial 
stocks now paying dividends, suspend- 
ing dividends, and those which never 
paid dividends. The following table 
shows a summary of the Journal's 
compilation: 

Preferred stock. 
Constantly paying 

dividends .... ......$1,209,280,912 78.6 
Suspending dividends 98,452,400 6.4 
Never paying divi- 

dends a 


Amount. P.C. 


229,315,635 15.0 


Total ....-$1,537,048,947 100.00 
(ommon stock— 
Constantly paying 
dividends .. «..-$1,127,893,699 46.8 
Suspending dividends 77,772,761 3.2 
Never paying divi- 
dends 1 208,615,688 50.0 


.....$2,414,282,148 100.0 


Total 
Bonds— 
Constantly paying in- 


terest ..8 779,435,449 92.0 


Defaulting on _ inter- 
We «wshsncar . «ered 


68,825,520 8.0 


-.++--$ 848,260,969 100.0 


Total 


WORLD. 


TOWNE OUT WITH ANOTHER 
PROPOSITION. 

Senator Chas. Towne’s Co., as fiscal 
agents, are offering the public for in- 
vestment, stock at five dollars’ per 
share of the Doyle Air Burner Co. In 
a recent announcement in the daily pa- 
pers bright promises were held out of 
what enormous profits the company 
should make with its patented fuel 
burner, that saves, it is claimed, con- 
sumers fifty per cent on their fuel, and 
for this reason owns a monopoly of a 
world-wide market. 

It is well to remember that promises 
consist of words. Results are accoia- 
plished by deeds, and measuring the 
future of the Doyle Burner by the past 
accomplishments of its prophet, the 
possibility of present promises becom- 
ing actual truths of the future is not 
as bright as it is painted. 

The senator was just as optimistic 
for the Export Oil & Pipe Line Co., of 
which he was president, and it was due 
to this optimism that the stock sold 
as high as $1.25 a share. To-day Ex- 
port Oil & Pipe Line stock is selling 
for eighteen cents a share. Assuredly 
to the stockholders of the company 
there remains slim consolation when 
they think of what they paid for their 
shares and for what is procurable now. 
The further stockholders look into the 
future more poignant is their chagrin. 

Great stress is laid upon the effort 
to dispose of treasury stock of the 
Doyle Air company, that it is not a 
stock jobbing speculation but the im- 
perative enlargement of the business. 
With this object all treasury stock is 
deposited in the hands of the Chicago 
Title & Trust Co. as trustees until Jan. 
1, 1905, and all promoters’ stock is 
pooled with the same trustees until 
Jan. 1, 1908. What dividends are de- 
clared during this interim will be paid 
on certificate of deposit issued by the 
trustee. This will prevent the stock 
finding its way on the market until 
after the dates mentioned. The rea- 
sons for this policy, it is declared, are 
obvious. What is wanted is bona-fide 
investors and not speculators. 

In refutation to the above it can be 
said speculators never did or can in- 
jure the intrinsic value of a security 
but they very quickly, to the great 
benefit of the investment market, 
sqeeze all the water out of securities. 

It is evidently to guard against this 
the stock has been pooled. It will 
then not find its way on the market to 
undermine the price placed on it by the 
fiscal agents, even when it is a hun- 
dred per cent more than it is worth. 








KING CROWTHER OIL COMPANY. 


A Pipe Story Instead of a Pipe-Line. 

The King Crowther Oil Co. turns 
out a huge swindle. Under date of 
May 21 the following telgram was sent 
out from San Antonio, Texas: 

Attorney General Bell and District 
Attorney Bee filed suit to-day against 
the King Crowther corporation and the 
King-Crowther Pipe Line Company, 
asking for a forfeit of the charters and 
the appointment of a receiver on the 
grounds of insolvency. 

Cc. F. King is president of the two 
concerns; the capital stock of the first 
is $3,000,000, and the latter $500,000. The 
main Texas office is at San Antonio, 
and there are offices in Chicago, Bos- 
ton, and other cities. 

Large amounts of stock have been 
sold on claims that the company has 
numerous wells and is building a rail- 
road and pipe line in Texas, all of 
which, the petition charges, is not true. 
The case will be heard May 25, 

It seems that on May 25 the attorney 
general had the company investigated, 
for on May 26 the daily papers pub- 
lished the following telegram: 

Assets, eighteen mules, certified by 
the attorney general of Texas to be 
“alive and kicking.” Liabilities, the 
wrath of several hundred thousand in- 
vestors, equally “alive and_ kicking.’’ 
Such is the present status of the $3,- 
000,000 King-Crowther Texas Oil Well 
Pipe line railroad bubble. 

It is reported that at least $2,000,000 
worth of stock has been sold to thou- 
sands of individuals willing to amass 
wealth through the methods outlined 
by C. F. King in all financial portions 
of Boston, Chicago, St. Paul, San 
Diego, Tacoma, San Francisco, and 
other cities where his private car was 
halted during the last three years. 

Crowther was a Texan oil digger 
whom King knew slightly some years 
ago. They combined and King started 
a campaign of publicity which carried 
him even to Threadneedle’ street in 
London, and included the maintenance 
of offices in New York, Boston, and 
other large cities. 


THE NATIONAL DEBT. 


The United States has one of the 
smallest national debts in the world. 
It is equal to only $12 per capita. The 
per capita debt of England is $74, of 
France $150 and of Australia $263. 
Australia has fhe largest per capita 
debt in the world. The United States 
debt was largest in 1865, when the civ- 
il war had piled up $2,381,000,000, or 
$79 per capita. The civil war debt was 
gradually paid, and in 1892 it had fallen 
to $580,000,000. It was increased to 
$1.046,000,000 by the Spanish war, but 
has fallen again to about $930,000,000. 

In 1865 the average interest paid by 
the government was 7.3 per cent. Now 
half the debt bears only 2 per cent in- 
terest. 
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OIL STOCKS, 
Two Years Ago and Now. 

Two years ago the ‘‘oil boom” was 
started and millions of dollars of oil 
stocks were unloaded on the public 
by glowing promises. Now all this oil 
stock could hardly be sold for one- 
third of what investors have paid for 
same. We publish here the latest 
“quotations” of many of these oil 


stocks. Investors can figure out their 
losses and gather wisdom. 
Alabama-Texas (Oil) .............. .05 
PE ME op cbcasiak “reseesnaace Ge 
a ee: I RR erre reer ree .06 
Birmingham-Beaumont Oil ....... .04 
ee eS « paaddaeedndsannccaccs .30 
Consolidated Crude Oil ............ Al 
oo i re ee err .06 
Eastern Cons. Oil (Pike)..........  .10 
Empire Oil, Coal & Iron ........... 14 
Empire State Oil & Refining Co... .06 
Eureka Oil & Gas (Lima) ........ .15 
Export Oil & Pipe Line Co........ .20 
Federal Oil & Pipe Line Co....... .10 
Giant Oil Wells Co. (6 per cent on 
cca ct maida hdc. oman aa ema ae .30 
CE ID sakb dnciedennanncanmammets 15 
Grand View Cons. Oil, Clay & 
RE SE, amaandcdNed cdacenkaeentat .05 
CORRE Te. Ge bd sv cwdeincacssincans Bt 
a rer reer eer errr .07 
Gusher Oil & Pipe Line ............ .06 
Indiana Oil Co. (Wash.).......... .30 
Independence Oil Maekwenndanes: ae 
REE. GMD ars bdssnncnewe aed aoaen ee 
| re .06 
PE SEE. ecdecnsbddaetacaacdnaecdun, Cee 
ee SS a eee Pree re 15 
MIMS CHOWEREE GE ncccccscecececs .29 
ROS. HE GL MEE ccdisiiceccss Je 
eo ee Beer rrr 10 
a . Se eee .05 
a ee rere 05 
DE, SG. ccs ckenveaceecbunass aa 
aa 15 
Merchants & Traders’ ............ .02 
Moorecroft Oil (Wyo.) ............. .14 
New Consolidated Oil Co. ........ .05 
|, a ere rere rer 15 
CRED CORBOTIGRTCE cic cccceccconsnes 37 
Coe. SNEED. i ce vist arwcasetes 45 
COD: TORO GHEE ossiccc civ ccscssrcs 42 
a gg BS | error rer 40 
eo SRR rrr ner ee 16 
WE GHEE. ki adcaneead auvadssaeawns 14 
Pennsylvania Texas Oil .......... 05 
SIE vase nenawakscadnkaRadeeoas .30 
Pee WOO GEE ka cc caccscvcdsscas .06 
RE Ae renee: 
SN” <a nde wevnaankeeeeeae eee) cae 
DO UNE oe tne hse kab nade teen eteea .20 
Santa Fe Oil & Gas (Kansas)...... .20 
EE SOU. pedaxtns beens vccananeane .03 
nn ee rr on 
ey, CR! ee. errr ere 2D 
Star Petroleum (Brice) ........... Pe | 
DY SR cat Ne caatciae con seceae ce 
ee: Eo Ge Bt DOOR so ccececansaes .02 
Texas Oil & Pipe Line Co.......... .39 
UN HE. Sdn evadovesd awe evibe snes .05 
Tri-City Oil (Beaumont)........... .17 
Dies Cems: OF GG. Baiisssccscans 
United States Fuel Oil Co.......... .05 
Ci a ae Re ere 
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THE BRITISHS AFRICAN FINANCE 
COMPANY. 


Another Gang of Swindlers Comes to 
Grief. 


Wm. H. Bush of New London, Conn., 
was instrumental in breaking up the 
fraudulent business of the British Af- 
rican Finance Co., which was closed 
May 6 at New York by central office 
detectives and inspectors é6f the United 
States postoffice department. The con- 
cern has victimized many persons by 
the sale of bonds and stock of the No- 
kanna Co., Limited, which claimed to 
own extensive diamond mines in South 
Africa. 

The New York police have’ three 
men under arrest. They are John J. 
Prince, his son, Joseph R. Prince. and 
Horace Blackmur. Mr. Bush did all 
his business with J. B. Austin, who is 
said to be the president of the com- 
pany. Austin is believed now to be a 
myth. The concern had palatial offices 
in Wall street. 

Mr. Bush stated to a reporter that he 
did not lose any money. He had pur- 
chased several blocks of stock, but be- 
fore finally turning over his cash he 
demanded additional references as to 
their responsibility. He was referred 
to a bank at Cape Town, Africa. Mr. 
Bush promptly wrote to Cape Town 
and received the response that the 
bank mentioned by the New York con- 
cern was a myth. 


Mr. Bush immediately upon receipt 
of this information placed the facts in 
the hands of the postoffice department. 

According to the circulars issued by 
British African Finance Co. members 
of the nobility figure among the offi- 
cers and directors. Sir Frederick Cam- 
mington is named as president. Sir 
Percy Sanderson, the British consul- 
general, has informed the police here 
that no such person exists. The other 
officers are given as General Edmund 
L. Wallon, vice-president; J. Camer- 
on Rogers, secretary; Hansel Taylor, 
treasurer, and the board of directors 
consists of Sir Fred Cammington, 
chairman; Sigmund Rothschild, Jr., 


Cameron Rogers, Thomas Kanny 
Brown, Baron Heinrich, Von _ Prall, 
Hon. Edward L. Wallon and Sir 


Charles Noble. 

The police say they have a letter 
from Sir Percy Sanderson in which he 
says there are no such persons in Lon- 
don. He has also written to the post- 
office authorities that he believes the 
company to be a fraud. John P. Aus- 
tin is named as manager of the British 
African Finance Co., but the police 
think him a myth, as they have never 
been able to come on him during their 
investigations. 

The detectives found a list of about 
300 names of customers of the company 
and a number of letters from people 
who acknowledged having received 
small dividends on stocks. 


PENNSYLVANIA RAILROAD. 


For fifty years the Pennsylvania has 
paid regular cash dividends. While 
other roads have passed their divi- 
dends and been forced into the hands 
of receivers the Pennsylvania has con- 
tinued to pay its dividends each year 
with the regularity of an automaton. 
For the last forty years the average 
dividend rate of Pennsylvania has been 
over 6 per cent a year. For many years 
the company paid regular annual divi- 
dends of 10 per cent a year, and the 
earnings are large enough to enable 
the payment of such a dividend at the 
present time if the management so de- 
sired. The 11,000 miles of road con- 
trolled by Pennsylvania extend from 
the Atlantic seaboard to St. Louis and 
Chicago in the West, with a network 
of feeders taking in such southern 
points as Louisville, Cincinnati, Wash- 
ington and Baltimore and such north- 
ern points as Mackinac, Toledo, Cleve- 
land, Buffalo, Pittsburg, Rochester 
and Wilkes-Barre. The lines complete- 
ly cover the very wealthiest territory 
in this country. From a single steel 
company in Pittsburg—the Carnegie 
Co.—the Pennsylvania Railroad _ re- 
ceives more tonnage each year than 
the entire cotton crop amounts to. 
During the depression in this country, 
which lasted from 1893 to 1896, the 
Pennsylvania found no difficulty in 
paying its regular 5 per cent dividends 
and spending an equally large amount 
of earnings on betterments and _ im- 
provements. Yet, during this period, 
such strong companies as the Balti- 
more & Ohio, Southern Railway, Erie, 
Union Pacific and Atchison were 
forced into the hands of receivers. Dur- 
ing the next ten years it is certain that 
there will be some reaction from the 
unprecedented industrial prosperity 
this country is at present enjoying. It 
is very improbable, however, that the 
depression will be anything like what 
was witnessed between 1893 and 1894. 
Yet during each of these years Penn- 
sylvania could have afforded to pay 
regular dividends of 7 per cent and 
still have had a large amount of earn- 
ings to add to surplus. From the sale 
of its $75,000,000 of new stock Pennsy]l- 
vania will receive about $90,000,000. 
Every dollar of this amount will be 
spent in such a manner that it will 
earn more than the increased dividends 
incurred on the new stock. The ex- 
penditure of this $90,000,000 will  in- 
crease the net earnings of Pennsylva- 
nia in two ways—by enabling the com- 
pany to move a larger volume of traf- 
fic and by greatly reducing the operat- 
ing expenses. It is the opinion of the 
management of the Pennsylvania, ac- 
cording to a director of the company, 
that the $90,000,000 can be spent in such 
a manner that it will earn fully 15 per 
cent. But even if the $90,000,000 were 


destroyed the company could continue 
to pay its regular 6 per cent on the in- 
creased capital stock. 














THE ROCK ISLAND COMPANY. 


The Preferred Stock Controls the Property. 

Owing to the fact that the preferred 
stock of the Rock Island company 
elects a majority of the board of di- 
rectors, the unprecedented situation is 
presented of $27,000,000 preferred stock 
controlling $556,117,079 of securities. 
This carries with it the control of 
about 14,000 miles of railroad. 

The present capitalization of the 
Rock Island-Frisco system is figured 
by the Boston news bureau as follows: 

Stocks. Bonds. 
Rock Island com- 

Pe: tedtnk deneededuar NED 6cnswsrces 
Rock Island preferred 54,000,000 
Collateral bonds 


$ 75,000,000 


Old Rock Isl ind 
ME -Cuccce- cegieuae 71,081,000 
Choctaw purchase 
reat eee 24,000,000 
Choctaw mortgage 
See ee . 10,601,024 
i R. and N. 
EY ita three nareonaane 16,358,000 
Rock Island and Pe- 
Gn éedssdne' C6dcetwe 450,000 


Total Rock Isle und. $129,000,000 $197, 490,024 





Frisco proper ........ 50,000,000 59,020,925 
Auxiliary lines (Fort 

MN ccctcaana. Mensa 12,084,100 16,671,920 
Leased lines (Fort 

ree 28,510,000 33,490,610 
Equipment notes .... .......... 1,245,000 
Chicago and Easte rn 

SD atddam’ deaeen 14,028,500 24,576,000 
Total Frisco system. 104,622,600 135,004,455 
Total Rock Island-_ 

PER <vcsace ‘waaciaws 3,622,600 332,494,479 

Total capitalization .......... $56,117,079 


Taking account of the trust certifi- 
cates issued for Chicago and Eastern 
Illinois common at the rate of $250 a 
share, the capitalization would be 
about $9,000,000 more. Frisco common, 
moreover, amounting to $29,000,000, will 
be converted into new capital at the 
rate of $120 stock and bonds for $100 
stock, so that the rate of merger with 
Rock Island will be the occasion of the 
issue of about $6,000,000 new capital, 
making the total in round figures about 
$575,000,000. 


UNCLE SAM, BANKER. 

National banks hold to-day gold and 
gold certificates to the amount of 
$321,000,000, of which $140,000,000 has 
been added in the past six years. Our 
country holds more than the Bank of 
England, and we rejoice in the strength 
of the banks of America. In America 
there is $976,000,000 of gold in circula- 
tion, or a per.capita circulation of 
$12.23. This is more than the per cap- 
ita circulation in many continental 
countries. This $12.23 has increased 
from $7.70 per capita in the past few 
years, a growth of $1 per year for 
every citizen. The United States treas- 
ury holds to-day $622,675,000, the larg- 
est sum ever held by any country on 
earth since the world began. We have 
added to the stock of gold $100,000,000 
per year for the past ten years—a fact 
which theorists must put in their pipes 
and smoke. 
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II 


WHAT PROMINENT STOCKS BRING. 


Owing to the prices to which a num- 
ber of railroad and industrial stocks 
have gone, their yield of interest has 
become quite attractive. Many con- 
sider those stocks as desirable invest- 
ments at these unusually low prices. 
Here are the stocks, the dividends paid 
by them and what these dividends 
mean at the recent low prices: 

Divi- 
dend. Yield. 
Price. Pct. Pct. 


New York Central..........125% 5 3.98 
oe a rrr? 126% 6 4.75 
MOFERWOStETM nc c sc ccccsnesvs 175% 7 4.00 
a RRR 153% 7 4.53 
Pens Centre) on... cs scscves 135% 6 4.50 
Baltimore and Ohio......... 87% 4 4.57 
CSIOGUE. PUGS ccccsdcsiccccsscs 86% 4 4.60 
Union Pacific pfd............ S91o 4 4.47 
Norfolk and Western........ 6846 3 4.38 
BEIGGOUTI FPACHES 2... cccsescass 10734 5 4.60 
Northern Securities ........ 94 4% 4.86 
Louisville and Nashville...113% 5 4.40 
Mock Felted HlG......sccecss 72% 4 5.49 
PE, & dx buh isodhacdeadbsnas 7458 4 5.37 
BEG. GIN. vecciscccccotsss 95 5 5.26 
Canadien Pacific «..5..c00 129 5 3.86 
CS. ear 695, 4 5.78 
Delaware and Hudson...... 170% 7 4.12 
Lackawanna ........ vei cae 7 2.80 
eg SPR 90 5 5.56 
Erie ist pfd....... ideas aad 66 3 4.54 
MesGiae Wt DtG. «<i... ccccsscs 82% 4 4.85 
The industrials are: 
United States Steel.......... 32% 4 1231 
United States Steel pfd. oes 821 7 8.48 
Republic Iron pfd........... 75% 7 9.25 
PresseG Gtesi Car..... 006s 5T7le 5 8.65 
NS Rarer 9414 6 6.34 
National Biscuit ............ 41% 4 9.60 
National Biscuit pfd........102% 7 6.85 
COTM BPOGOGRE. 0560 cscccscees 305% 4 13.11 
Corn Products pfd........... 7% 7 8.80 
Dinmiond BEAtCH ......sccree- 135 10 7.41 
0 SE a ee er 122% 7 5.77 
Amalgamated Copper ....... 614% 2 3.25 
Peoples Gas ... yao aa 6 5.99 
General Electric ............ 183 8 4.35 
Western Union .........0.00 83lo 5 6.00 
ERIE. 


The securities of Erie are in an in- 
teresting position. The earnings of the 
company have recently been showing 
very handsome increases, and in view 
of the fact that a bond issue has been 
authorized to pay for all necessary im- 
provements it seems likely that a more 
liberal dividend policy will be pursued 
in the future. Erie will earn this year 
a surplus over charges equal to about 
4 per cent on the common stock. The 
only reason, therefore, why the divi- 
dend rate cannot be increased to the 
full 4 per cent is the desire to con- 
tinue the life of the voting trust. The 
question of continuing the voting trust, 
however, is not as important as it was 
last year. It is understood to be the 
intention of the controlling interest in 
Erie to increase the dividend on the 
first preferred to the full 4 per cent 
early in 1904, and at the same time 
retire the second preferred stock. This 
will leave the way open for dividends 
on the common stock. Just when divi- 
dend disbursements will commence on 
the common issue probably no one 
knows at the present time. 
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THE AMERICAN GAMBLING SPIRIT 


John W. Gates’ L. & N. Coup. 


It is not surprising to hear so many 
people allude to the Stock Exchange 
as a great gambling’ establishment. 
Let us admit that it is. But it is not 
primarily a Monte Carlo of the ticker. 
It is a meeting place and a market 
place for buyers and sellers of securi- 
ties. 

It is not the conservative investor, 
the self-contained and repressed man, 
who makes the market, but the more 
characteristically American type, the 
speculator—the gambler, if you’ will. 
Without his venturesomeness the legi- 
timate investor would suffer. With- 
out him it would be difficult, perhaps 
impossible, given existing conditions, 
to build railroads, to erect factories, 
to consolidate industries, to become a 
world power. 

It is the American gambling spirit 
that animates the entire affair. He is 
not as bad as he sounds, the stock 
gambler. Every business man specu- 
lates, not occasionally, but all the 
time. His business is founded upon it. 
The steel rail mil] owner, the woolen 
manufacturer, the restaurant keeper, 
all speculate. Americans are _ great 
business men because they are great 
gamblers. It is not that they are more 
foolishly reckless, but that they are 
braver, less appalled by the possibil- 
ity of disaster. They have the Ameri- 
can spirit, the keenness of perception, 
the rapidity of thought, the intrepid- 
ity of the young, and the national 
sense of humor. In misfortune the 
Englishman may be impassive, the 
German philosophical, the Dutchman 
phlegmatic. But the American is bet- 
ter—he is jocular. He cracks jokes 
with disaster. 

Take, for example, the great Louis- 
vile & Nashville coup of John W. 
Gates. The popular idea of Gates, de- 
rived from the newspapers, is that he 
is a burly, swaggering plunger, grown 
rich overnight, and ready to stake sev- 
eral of his easily acquired millions on 
a turn of a card, the fleetness of a 
horse, or the fluctuations of a stock. 
He is rich, but he was the builder and 
owner of wire mills long before he ever 
speculated in stocks. He started asa 
farmer’s boy, married at twenty, kept 
a hardware store in a country town in 
Illinois, became a drummer and later 
a manufacturer of barbed wire, organ- 
ized several companies, was actively 
interested in Missouri politics on the 
Republican side, became a_ wealthy 
and and well-known manufacturer, a 
self-made man, a typical captain of in- 
dustry. As such he became the presi- 
dent of the Illinois Steel Company, 
next to the Carnegie works the largest 
in the country. So far, he was re- 
spectable as a business man. Follow- 
ed the great boom. He formed the 


wire .‘‘trust,” and manipulated its 
shares. His boldness, his quickness of 
decision, his business foresight, all had 
served him well in the “legitimate’’ 
gambling of his iron business. Now, 
with the new opportunities, he uses 
the same faculties in the stock market, 
and succeeded not more greatly, but 
more quickly, and especially more 
spectacularly. It may be, too, in the 
opinion of stern moralists, more dis- 
reputably. Like everything else in life, 
it is merely a matter of words, and but 
reflects the individual point of view 
and the individual prejudices. The 
formation of the United States Steel 
Corporation deprived him of his “legi- 
timate’’ business. So he took to stock 
gambling. It occupied his mind, and 
provided him with a safety-valve for 
his pent-up and tireless energy, other- 
wise Americanism. He made “turn’”’ 
after “turn” in the market. Because 
they were on a colossal scale, every- 
body called him a plunger. 

In studying stocks, he was attracted 
by the Louisville and Nashville. The 
ruling powers in the company were 
“conservative” bankers, rich, not ven- 
turesome, perhaps more European than 
native. The firm was the American 
representative of the Rothschilds. The 
road was managed ‘‘conservatively.” 
The stockholders received regular divi- 
dends. There was not much gambling 
in the stock. Possibly the ‘“insiders’’ 
were averse to anything so vulgar. 
Gates perceived what may be called a 
great “hidden equity” in the shape of 
over-conservatism. The stock was sell- 
ing at par. Properly manipulated and 
adapted for the use of lesser gamblers, 
it was worth much more—say, 125. It 
Was paying 5 per cent per annum. It 
could as easily pay 6. That would be 
good for 15 or 20 points. It was very 
cheap, as Gates thought, at 100. So 
he began to buy it, probably to make a 
good-sized turn, say, on fifty or a hun- 
dred thousand shares. The road had 
authorized an issue of 50,000 shares of 
stock to pay for a small road acquired 
by the system . But that stock was not 
“good delivery’? on the Stock Ex- 
change, because it needed a month be- 
fore the stock could be “listed” and 
traded in on the Exchange. Gates per- 
ceived that the “insiders’’ had taken 
advantage of his operations and of 
his advancing of the price to sell that 
stock to him, and they had, as direc- 
tors, acting really in the best inter- 
ests of the company, ‘“‘borrowed”’ their 
own stock as individuals. In other 
words, they were technically short of 
the stock. In the twinkling of an eye 
his plan changed. The American gam- 
bling spirit was strong in him. It was 
not a question of three or four mil- 
lions; it was now a question of twenty 
or thirty. So he plunged colossally! 
He bought all that was offered, and 
bid for more. He gathered his friends 
about him. It was no longer a ques- 
tion of making a million, but they stood 
to win ten. They were not making a 
turn in the stock market: they were 























about to wrest the control of a great 
but sleepy railway system from a great 
but sleepy banking firm. He paused, 
he plunged, and Louisville was free no 
more! It was the American spirit of 
gambling. This article does not con- 
cern itself with the ethics of the case. 
The man gambled and won. The pool 
profited by some eight millions of dol- 
lars. 


OUR POCKET MONEY. 


One of the results of the industrial 
prosperity which this country has en- 
joyed during the last few years is an 
enormous increase in the amount of 
money needed for hand-to-hand circu- 
lation Since in 1896 prosperity has 
been diffused through all classes of so- 
ciety, wages have been generally ad- 
vanced and multitudes of persons who 
seldom had money in their pockets for 
more than a few hours after receiving 
their weekly earnings, now carry a 
comparatively large sum around with 
them all the time. 

The amount of money thus absorbed 
during a series of years of prosperity 
reaches a stupendous sum. The fig- 
ures will doubtless surprise those who 
have not given the subject some 
thought. During the last six years it 
is estimated that the volume of cash 
in circulation in this country has in- 
creased about $134,000,000 a year. Dur- 
ing this period the banks of all sorts 
have taken an average yearly amount 
of about $45,000,000. This leaves a re- 
mainder of nearly $90,000,000 a year, 
which can only be accounted for by the 
assumption that during each year since 
1896 that amount of money has gone 
into the pockets of the people of the 
United States. The most conservative 
estimates place the annual amount of 
money absorbed in this manner during 
the last six years at fully $80,000,000. 

From these figures it appears that 
the people of the United States are at 
present carrying around in their pock- 
ets something like $500,000,000 more 
than they were during 1896. It would 
be difficult to find more striking proof 
that the industrial prosperity that has 
come to this country during the last 
six years has not been confined to the 
wealthier classes, but has been dif- 
fused through all classes of society. 








AMALGAMATED COPPER. 


It is strongly intimated that the divi- 
dend on Amalgamated Copper will be 
increased to 4 per cent in the fall. The 
company is now said to be earning be- 
tween 6 and 7 per cent on its outstand- 
ing capital stock, and if copper con- 
tinues to sell around 15 cents a pound 
it is believed that Amalgamated Cop- 
per will be able to earn around 9 per 
cent on its capital stock. In the effort 
to maintain the price of copper at 18 
cents a pound the company accumulat- 
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last year. This surplus stock has now 
been entirely worked off, although the 
company was forced to sell a large part 
of it for around 11 and 12 cents a 
pound. During the last few months 
Amalgamated Copper has been receiv- 
ing from 2 to 3 cents a pound more 
for all the copper which it sold, and its 
earnings have, of course, shown a large 
increase. Interests identified with the 
company intimate very strongly that 
the dividend rate will be increased to 
4 per cent before the close of the year. 





THE INTERNATIONAL BROOM 
COMPANY. 


As this company’s stock is extensive- 
ly advertised in Eastern papers, the 
following report published by a Boston 
paper will be read with interest: 

This company is organized under the 
laws of the district of Columbia, with 
an authorized capital of $2,500,000, di- 
vided into 2,500,000 shares, having a 
par value of $1 each. There is no bond- 
ed debt, and the management claims 
to owe nothing except current ex- 
penses. Eight hundred thousand shares 
are said to represent the amount paid 
for patents, factory, stock, etc., and the 
remaining $1,700,000 has been held as 
treasury stock, the only class which is 
being offered for sale. It is said that 
the factory and equipment now being 
operated in Brooklyn, N. Y., repre- 
sent an expenditure of $140,000 in cash. 

There is soon to be a meeting at 
which the permanent officers will be 
chosen. James P. Sargeant, of Cleve- 
land, O., is now president, but it is said 
that his place will be taken by a New 
York man whose name, however, is not 
divulged. 

The company has been in operation 
about three months, and is now turn- 
ing out brooms at its first factory, 824 
Kent street, Brooklyn, which is said to 
be running at its full limit. Brooms are 
being sold to the large department 
stores, and the management hopes to 
increase its output. 

The first sub-company is to be put in 
operation about June 1 in Ottawa, 
Canada, its backers having, it is 
claimed, already paid $5,000 in advance 
royalties. In addition the promoters 
say that applications have been made 
for 17 or 18 sub-companies in the Unit- 
ed States, all of which are to be oper- 
ated under royalties and under the 
control of the parent company. 

The officers are very optimistic over 
the outlook and claim that the com- 
pany will pay from 34 to 40 per cent 
on the entire capital, but it must be 
remembered that the proposition is 
still in its early stages, and it will be 
necessary to sell a great many brooms 
before such dividends can be earned on 
a capitalization as large as that under 
which this company is operating. 





ed a surplus of nearly 200,000,000 pounds 
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GOLD PRODUCTION IN THE UNITED 
STATES FOR 1902. 


The director of the mint, Mr. George 
E. Roberts, has issued a preliminary 
estimate of the gold production of the 
United States during the calendar year 
1902. During that year this country 
produced gold valued at $80,853,070, an 
increase over the previous year of $7,- 
186,370. The largest production of any 
state in the Union is credited to Colo- 
rado, being $27,502,429. California 
comes next, with $17,124,941. The Klon- 
dike yielded $14,562,101, and Alaska, in- 
cluding Nome, $7,823,793. The output 
of Nome alone was $5,023,256. 

The following table shows the gold 
production of U, S. mines for the last 
ten years: 


DE, chain da tines neanes, 1deetanmd el $35,955,000 
BEE. Sédcnd0.0heencesausdansccennees 39,500,000 
BEE. Gatinvneen sears ieetnetennep en: Se 
| PPro Peorrrrr se reer. 53,088,000 
NE ereereremrr rT 
rrr cr re ree er Tey 64,463,000 
BEY a5.26Avie sei Odinaaanscekh wine 71,053,400 
errr rer errr rrr cre re 79,171,000 
DE Ltda see ceveehckenderenamee ees 73,666,700 
PET POTECTT OPEL TT eC Tee 80,853,070 


It seems likely that in a few years 
our total output of gold will reach 
$100,000,000. In the year 1899 our pro- 
duction of gold, silver and copper was 
nearly equal in value. We did not 
stand first among the nations as a 
gold producing country, being exceeded 
by South Africa. 

Our production of the precious met- 
als has grown at an astonishing rate. 
From 1792 to 1841 our total production 
of gold amounted only to $21,750,000. It 
made a great advance in 1848, when we 
produced $10,000,000 in one year. In 1849 
the production rose to $40,000,000, in 
1850 it was $50,000,000, and in 1862 it was 
$60,000,000. In 1853 we had reached the 
$65,000,000 mark, but the exhaustion of 
the California placer diggings caused 
a diminution of output for a number 
of years. 

In place of the placer mines of Cali- 
fornia we have now those of Nome, 
which are still to a considerable extent 
awaiting development. A great deal of 
the gold obtainable from Nome is in 
the shape of small nuggets, which are 
washed out of the gravel and blue clay 
and black sand, of which the placer 
diggings are composed. These nug- 
gets are nearly pure gold, containing 
only a small percentage of quartz. A 
lady friend of the writer, who owns 
several gold mines in Alaska, about one 
hundred miles north of Nome, wears a 
chain composed of small nuggets 
which she herself picked out of the 
black sand of her mines. There are 
several hundred of them, united by 
small gold wire links, and make a 
chain about four or five feet long. 
Nearly all the nuggets found in the 
gold mines in Nome are of this small 
size. Occasionally a nugget has been 
found weighing a pound or more. In 
Australia large nuggets are found 


oftener than in any other gold mines 


in the world, though some very large 
ones have been found in California. The 
largest gold nugget ever found in that 
state, was called the “Oliver Martin 
chunk.” It weighed 151 pounds, and, 
after being converted into bullion, was 
sold for $36,270. It was discovered un- 
der peculiar and entirely accidental cir- 
cumstances near Camp Covona, in 
Tuolumne county, November 18, 1854. 
The fortunate discoverer was a poor 
miner named Martin. He was tramp- 
ing up the country with a companion 
named Flower looking for new gold 
diggings. They were overwhelmed one 
night by a cloudburst, and Flower was 
drowned. Martin buried the body of 
his companion at the roots of an up- 
turned tree, and in digging his com- 
panion’s grave found the nugget which 
made his little fortune. 

No such large nuggets appear likely 
to be found in Nome, yet the output of 
gold may be none the less important. 
From this, as yet, undeveloped country 
more than $5,000,000 of gold was ob- 
tained last year. The gold from this 
region is taken to Seattle or San Fran- 
cisco, where it is assayed and refined 
and converted into coin or bullion, the 
owner securing a check on some bank 
for the value. Sometimes gold ore on 
being smelted is found to be associat- 
ed with silver, copper, lead, iron and 
other metals. These impurities have 
to be separated at the refinery and the 
pure gold is finally molded into bricks 
and sold to the mint. 

Nearly all the gold produced in the 
United States is obtained from two 
grade ores. A very large proportion of 
these ores could not be reduced at a 
profit except by the cyanide process, 
and, therefore, before that method of 
reduction was discovered were of no 
value. Only a small proportion of the 
present gold production is obtained 
from nuggets. 

The famous Rand mines of South 
Africa are of the low grade descrip- 
tion and do not yield large nuggets of 
the yellow metal. In 1902 South Africa 
produced gold valued at $36,000,000, 
which was less than half the amount 
produced in the United States. Owing 
to the Boer war the production in 1901 
was only $9,000,000, against $79,171,000 
in this country. 


WESTERN UNION. 


The Western Union is one of the old- 
est corporations whose securities are 
dealt in on the New York Stock Ex- 
change. The parent company was 
founded in 1861. It began the payment 
of dividends in the 50s and has con- 
tinued them’ uninterruptedly _ since, 
though with rates varying somewhat 
from time to time. At present the 
stock of the company is very widely 
held. It is owned in small lots by a 
large number of persons. scattered 
throughout the country, who hold the 
stock as an investment. For the last 
20 years the average annual dividend 
rate paid by Western Union has been 
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over 5 per cent. Western Union has 
come several times near being a mon- 
opoly, but has never quite succeeded. 
The company of to-day may be said to 
date from 1881, when Jay Gould con- 
solidated all of the telegraph com- 
panies in the country, except Mutual 
Union, into the Western Union. Two 
years later the Mutual Union was also 
absorbed. Since then the Baltimore & 
Ohio and the Postal have filled the role 
of competitors. The former was ab- 
sorbed in 1887, while the Postal con- 
tinues an independent existence. 





FLOWER MINING SQUABBLE CROPS 
OUT IN BROOKLYN. 


Arizona Eastern Company Stockholders 
Sue the Promoter and His Associates 
for an Accounting. 


New York, May 18.—An action was 
begun in the Supreme Court in Brook- 
lyn to-day by Michael Sholtz against 
tichard C. Flower, Henry B. Chfford, 
Maud F. Clifford, Andrew Meloy, 
Charles A. Douglas, B. F. Mellor, W. 
E. Hall, the Lone Pine Mining Co., 
the Terrenates Mining Co., the Little 
Giant Mining Co., the Arizona East- 
ern & Montana Ore Purchasing & De- 
veloping Mining Co., and the Old Ter- 
rible Mining Co. for an accounting, 
and the restoration to the stockholders 
of the Arizona company of all proper- 
ties and moneys that may be wrong- 
fully held by the defendants. 

The plaintiff alleges that in 1900 the 
defendants organized the Lone Pine 
Mining Co. out of the proceeds of stock 
and money belonging to the Arizona 
Co., the object being to take fraudu- 
lently from the Arizona Co. the Lone 
Pine mines, which belonged to the 
Arizona Co., but which the defendants 
alleged was the property of Maud M. 
Clifford and Henry B. Clifford. It is 
also alleged that the defendants issued 
$4,000,000 worth of stock of the Lone 
Pine Mining Co., which was worthless, 
and exchanged it for the stock of the 
Arizona Co., which was valuable. 

Then the defendants, with the excep- 
tion of the Cliffords, so the plaintiff 
alleges, organized the Old _ Terrible 
Mining Co. for the purpose of taking 
from the Arizona Co. the Old Terrible 
mines. Subsequently, it is charged, 
Meloy, Douglas, Mellor and Hall had a 
falling out with Flower and Clifford as- 
sumed to act for the majority of the 
Arizona stockholders. It is alleged 
that they received this money, but 
never paid to the stockholders or made 
any accounting. Mr. Sholtz further 
avers that Flower then transferred to 
Meloy, Douglas, Mellor and Hall prop- 
erty in Mexico to be turned over to 
the Arizona Co., but that the four de- 
fendants instead of doing this used the 
property in the organization of the 
Terrenates Mining Co.—Exchange. 


GOOD—BETTER—BEST. 


Fakirs have a way of graduating 
things that are to say wonderfully 
conceived. The rule is first to get 
something good—this is meant looks 
good to investors, which they will work 
until worked out. Then they lay their 
plan to concoct something that looks 
even better—this is worked until suck- 
ers are as hard to find as needles in 
a haystack and things collapse. A lit- 
tle time intervenes when something 
new appears which caps the climax 
of opportunities and a gold brick is 
again worked off—and so on year after 
year the game is operated while ex- 
posure after exposure serves as no 
warning to the investors, who want to 
get rich quickly, to keep away from 
these ever ready philanthropists who 
promise to fulfill their wishes and in- 
stead act as lightning cash-from-purse 
separators. 

First it was silver mines that were 
to make the wealth. Then came gold 
mines. Interest in such investments 
began to die out, when from New York 
sprang a fake diamond mining oppor- 
tunity offered by the Nokanna Co. A 
five per cent monthly dividend came 
on, which would have run for some 
time yet had not the government offi- 
cials pounced down upon the entire 
outfit and arrested it as a fraud. As 
it is it has taken from the credulous 
over $100,000. So passes for many an- 
other vision of wealth, and those very 
same people will never learn that is 
all such things will ever be—just vis- 
ions of wealth. 








ALL WHO HAVE LOST 
MONEY 


in Get-Rich-Quick Con- 
cerns, find it to 
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will 


EDITOR, 
FINANCIAL WORLD, 
Schiller Building, CHICAGO, ILL. 

















Ra A 


Ait ene c. 
Ee a oe 





4 








16 THE FINANCIAL WORLD. 


Ere YES 


| :/tisa Trifle! 
One Dollar 


| 

But when 

iT invested in a | 
Year’s 

Subscription 
to this 


paper 
it may save 
you a 


../-ortune 


that otherwise 
would 


possibly 
have been 
unwisely invested. 


THE 
FAINANCIAL 
WORLD 


; Schiller Building CHICAGO, ILL. 
ae AAAAADAAAAADAAAAAAAAAAA 


VWVWOt 


; 
; 
4 
2 
: 











